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Signals Overview 

Aggregator CBI Reading

Short 13  
 

 

 

Tonight’s Research Points  

  

 

• Too many to list – mostly bearish. 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is now bearish. I am looking to lighten up on my longs. 
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The Evidence 

Tuesday was a massive up day. The SPX rose 9.4%, while the NASDAQ gained 8.1% and the 

Russell 2000 rallied 9.4%. Breadth was positive as the NYSE Up Issues % was 91.5% and the Up 

Volume % came in at 93.5%.  NYSE volume rose a little from Monday’s level. 

 

There was a mix of evidence that emerged tonight, though much of it leaned bearish.  The study 

below was from the 12/27/18 letter.  It looked at other times a sizable drop to a 50-day low was 

reversed the next day and recovered the previous day’s entire decline. I have updated the results. 

 

 

 

Results here appear to suggest a bullish upside edge – especially after the 1st couple of days.  Below 

is a look at the 5-day profit curve. 
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A bit choppy, but certainly upsloping, this study seems to warrant some consideration.   

 

If this study does pan out on Wednesday it will be the 1st 2-day rally since the market topped in 

mid-February. Tuesday was just the 8th up-day over this period. Below are the other 7 along with 

their results over the next few days. 
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Here’s hoping for a better tomorrow! And our 1st study suggested a good chance we get it. But the 

volume was less than desired on Tuesday. And that brought about the studies below, which I have 

shown a few times recently (3/18 being the most recent). Results are updated. They demonstrate 

why the underwhelming volume is potentially concerning. The 1st study looks at strong rebounds 

that occur on the highest volume of the last 5 days (unlike now). 

  

 

 

Terrific follow through has been seen under these circumstances and the rally has persisted over 

the next 1-5 days on a consistent basis.  But the next study looks at times like the present where 

NYSE volume was lacking, and did not post a 5-day high. 
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The results here show a decided lack of follow-through.  While the win rate is not much worse 

than breakeven over the 1st few days, the losers were substantially larger than the winners.  A two-

day profit curve can be seen below. 

 

 

 

Recent instances have made this curve appear even more bearish.  So what would have been a 

strong upside edge if Tuesday was accompanied by big volume, is instead suggesting a possible 

bearish inclination.  

 

I saw the Up Volume % being touted as bullish on Twitter since it came in so strong.  And often a 

90%+ Up Vol % day is a good thing, especially when you get a cluster of them.  But when coming 

off an intermediate-term low, and looking at the next day, I have found that extremely strong 

breadth can actually be bearish.  This can be seen in the study below, which is from the 12/27/18 

letter. 
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The number of instances is a little light, but the raw results appear quite bearish.  Below is the full 

list. 
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It appears such strong breadth likely means the 1-day move was a bit overdone.  This study appears 

strong enough to warrant some consideration. 

 

Another index that closed up today was the VIX. As many readers are likely aware, VIX is a 

volatility index. Typically, VIX will trade counter to the SPX. So if SPX rises, VIX will sink and 

if SPX falls, VIX will most often rise. There are some calculation-induced tendencies around the 

weekend, so often when I show studies on VIX I will break them down by day of the week. The 

study below looks at mid-week instances. It was last seen in the 11/28/18 letter. Stats have all been 

updated. 
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The numbers here appear strongly bearish over the next 1-4 days. Below is a look at the 4-day 

profit curve. 

 

 

 

That is a fairly straight shot lower. This supports the idea of a bearish edge. 

 

Of course perhaps the most impressive stats Tuesday were perhaps the closing changes over 

Monday. The Dow was up over 11%, and the SPX rose 9.38%. That is the 10th largest 1-day % 
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gain for SPX since 1928. Below I have listed all instances where SPX closed up more than 9% on 

the day, along with their returns over the next few days. 

 

 

 

That is a lot of red numbers – especially over the 1st few days.  

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Tonight the green Aggregator dropped below zero.  Negative readings mean net expectations are 

for downside over the next few days.  Meanwhile the black Differential Line also fell below 0. The 

negative Differential Line reading means SPX is overbought versus recent expectations. So 

expectations are negative and SPX is overbought.  This is considered a bearish configuration. 

Bearish configurations are visible on the chart whenever both lines close below zero. Therefore, 

the Aggregator signal flipped short at the close.   

 

Based on the current list of studies, expectations are set to remain bearish on Wednesday. This 

could change if new bullish evidence emerges. Meanwhile, the Differential Pivot will be 2309.98 

on Wednesday. That is 5.6% below Tuesday’s close. Therefore, SPX will need to close down a 

sizable 5.6% on Wednesday in order to change to oversold versus expectations.  

 

So we are in an interesting spot here. The Aggregator quickly flipped to bearish on the massive 

rally Tuesday. But I am always wary of trying to short too quickly on a strong move off a long-

term low. And when the CBI is coming off such a high level, I typically prefer to hold a partial 

long position until it returns back near neutral (under 5). Having gone so long without back-to-

back up days, I would not be surprised to see the move up last another day or two and put a bit 

more of a squeeze on the shorts. And it appears the senate agreed upon a fiscal package tonight. 

That might help to provide enough positive momentum to give another up day or two. So I will 
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look to exit part of my SPY index position, but I will hold on to my last lot for at least 1 more day 

to see how things play out. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 3/23 – neutral 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

OpenCatapult Triggers 

DD – 1/3 @ $50.45 (bought @ limit) 

DD – 1/3 @ $47.47 (bought @ limit) 

BLK – 1/3 @ $506 (bought @ limit) 

DD – 1/3 @ $47.26 (bought @ limit) 

MDT – 1/3 @ $100.98 (bought @ limit) 

BLK 1/3 @ $463.01 (bought @ limit) 

MDT 1/3 @ $100.67 (bought @ limit) 

USB 1/3 @ $46.44 (bought @ limit) 

OXY 1/3 @ $12.51 (buy @ limit)  

SLB 1/3 @ $17.31 (buy @ limit) 

USB 1/3 @ $36.32 (buy @ limit) 

KMI – 1/3 @ $13.86 (bought @ limit)  

HON – 1/3 @ $103.86 (bought @ limit)  

 

Broad Market Large Cap CBI – 13 

 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/LossStop Notes

SPY 2/25/2020 $312.65 $243.15 -22.23% Aggregator

SPY 2/27/2020 $305.46 $243.15 -20.40% sell @ $242.75 LIMIT

DD 2/25/2020 $50.45 $32.46 -35.66% Catapult

XOM 2/25/2020 $56.36 $35.44 -37.12% sell on open

DD 2/26/2020 $47.47 $32.46 -31.62% Catapult

XOM 2/26/2020 $54.20 $35.44 -34.61% sell on open

ALL 2/26/2020 $117.31 $77.92 -33.58% sell on open

BLK 2/26/2020 $506.00 $371.70 -26.54% Catapult

COP 2/26/2020 $53.83 $30.74 -42.89% sell on open

ALL 2/27/2020 $114.59 $77.92 -32.00% sell on open

COP 2/27/2020 $49.60 $30.74 -38.02% sell on open

DD 2/27/2020 $45.82 $32.46 -29.16% Catapult

XOM 2/27/2020 $51.71 $35.44 -31.46% sell on open

COP 2/28/2020 $45.42 $30.74 -32.32% sell on open

MDT 2/28/2020 $98.97 $80.35 -18.81% Catapult

WFC 2/28/2020 $41.31 $28.92 -29.99% sell on open

AXP 3/2/2020 $109.93 $84.05 -23.54% sell on open

BLK 3/2/2020 $463.01 $371.70 -19.72% Catapult

MDT 3/2/2020 $100.67 $80.35 -20.18% Catapult

USB 3/2/2020 $46.44 $31.20 -32.82% Catapult

WFC 3/2/2020 $40.85 $28.92 -29.20% sell on open

ALL 3/6/2020 $104.21 $77.92 -25.23% sell on open

GE 3/10/2020 $8.21 $7.01 -14.62% sell on open

SLB 3/10/2020 $17.31 $14.65 -15.37% Catapult

USB 3/10/2020 $36.32 $31.20 -14.10% Catapult

KMI 3/13/2020 $13.86 $12.88 -7.07% Catapult

OXY 3/17/2020 $12.02 $10.72 -10.82% Catapult

BA 3/17/2020 $129.61 $127.68 -1.49% sell on open  
 

SPY – I will not sell into a large gap down, but I will not demand full gap fill in case of a gap down 

to exit the 1 lot of SPY. (I am holding onto the other one for another day.) 
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A complete list of Quantifiable Edges trade idea results since the inception of the letter in 2008 

can be found here.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington, 

California, Colorado, Michigan, Texas and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Hanna Capital Management, LLC. ECA may 

not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses to persons 
that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will not be made 
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